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MAYOR:

REVISED AGENDA MG ACEMeGARTHY
CITY COUNCIL " CHRISTOPRER NOCERINT
CITY OF CRYSTAL FALLS CITY COUNCIL:
5:00 pm Monday, December 19, 2022 AR HATI
401 Superior Avenue TRAVIS CUDNOHUFSKY
Crystal Falls, Michigan 49920 CITY MANAGER:
GERARD VALESANO
CITY CLERK/TREASURER:
TARA PELTOMA
CITY ATTORNEY:
DARYL R WATERS
Call to Order
Pledge of Allegiance

Acceptance of the Proposed Agenda

A. Excuse the Absence of Councilor Nocerini

Public Comment (5 minute time limit per speaker)

City Manager Report

Presentations/ Discussions

A. Jesse Roberts from WPPI

B. Bids for Cemetery Building from Lato Pole Buildings, Inc, Ponchaud Construction, Inc, and
Nocerini Construction, Inc

C. Crystella and Iron Endurance Trail Committee

Public Hearing(s)

A. Consideration of Ordinance 4.30. An Ordinance to set procedure for Alley and Street Vacating
within the City of Crystal Falls

Old Business
A.
New Business

A. Proposed Resolution 22-45: Approving to Comply with the Provisions of Public Act 152 of 2011
by Exercising the City’s Right to Exempt Itself from the Requirements of the Act for 2023
Proposed Resolution 22-46: Approving Rates for City of Crystal Falls Electric Customers
Proposed Resolution 22-47: Approving Payments to FA Industrial Services, Inc, GEI
Consultants of Michigan, PC, and Waters Legal Services

Proposed Resolution 22-48: Approving a Contractor and Bid for the new Cemetery Office and
Storage Facility

o aw

Consent Agenda




XII.

XITII.

XIV.

A. Meeting Minutes from the Regular City Council Meeting held on November 21, 2022
B. Departmental Reports:

1. Treasurer

2. Police Department

3. Electric Department

4. Department of Public Works
C. Payroll and Disbursements

Communications

Crystal Falls District Library — November 2022 Minutes and Financials (Located at City Hall)
MMEA “Currents” — November 2022 (located online)

MML “The Review” November/December, 2022 (located at City Hall)

City of Crystal Falls Newsletter — December, 2022

Theatre Board minutes/financial statements from November, 2022

Crystal Falls Business Association - Financial Report — November, 2022

A report from Iron County Economic Chamber Alliance

Crystal Falls District Library report (located at City Hall)

TQAImoQwp

Other Business — None

Council Member Comments

Adjournment






MAYOR:

PROPOSED AGENDA MICEAEL BECARTHY
CITY COUNCIL MAYOR PRO-TEM
CITY OF CRYSTAL FALLS CITY COUNCIL:
5:00 pm Monday, November 21, 2022 i atay e B
401 Superior Avenue Tis/1s CUBNOHURSEY
Crystal Falls, Michigan 49920 CITY MANAGER.

GERARD VALESANO

CITY CLERK/TREASURER:
TARA PELTOMA

CITY ATTORNEY
DARYL R. WATERS

Call to Order

Pledge of Allegiance

Oath of Office for Elected Council Members

Signatures and Announcement of Conflict of Interest Policy

Nomination and Election of Mayor Pro Tem

Mayor’s Appointments of Council Members to City Boards and Committees

Acceptance of the Proposed Agenda

Public Comment (5 minute time limit per speaker)

Citv Manager Report

Presentations/ Discussions

A. Update on Sanitary Sewer Improvements

B. Support for Northwoods Animal Shelter

C. First Reading of Ordinance 4.30 — Alley and Street Vacating Procedure
a. Setting Public Hearing for Ordinance 4.30

Public Hearing(s)

A. None
Old Business
A. None
New Business

A. Proposed Resolution 22-43: Approving Employee Holiday Bonuses
B. Proposed Payments to FA Industrial Services, Inc., and GEI Consultants, of Michigan, P.C.

Consent Agenda

A. Meeting Minutes from the Regular City Council Meeting held on October 17, 2022



B. Departmental Reports:

1. Treasurer

2. Police Department

3. Electric Department

4. Department of Public Works
C. Payroll and Disbursements

XIV. Communications

MMEA “Currents” — October 2022 (On line)

Crystal Falls Business Association Meeting Minutes — October, 2022

Theatre Board Meeting — October, 2021

Iron County Economic Chamber Alliance Update — October, 2022

Crystal Falls Museum Society — Harbour House Minutes/F inancials October, 2022

MO0 W

XV. Other Business

XVI. Council Member Comments

XVII. Adjournment
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VIIL

VIIL

MAYOR:

REVISED AGENDA MECTASL MR
CITY COUNCIL N MARIA PR RooN
CITY OF CRYSTAL FALLS CITY COUNCIL:
5:00 pm Monday, October 17, 2022 il
401 Superior Avenue NATHANIEL KUDWA
Crystal Falls, Michigan 49920 o AN
CITY CLERK/TREASURER:
TARA PELTOMA
CITY ATTORNEY
DARYL R. WATERS

Call to Order

Pledee of Allegiance

Acceptance of the Proposed Revised Agenda

Public Comment (5 minute time limit per speaker)

City Manager Report

Presentations/ Discussions

A. Thank You Resolutions for Councilors Maria Peterson and Lori Willman
B. Opening of sealed bid for City property

Public Hearing(s)

A.
Old Business
A. Rural Development Sewer System Improvements Third Draw. Approval of Payment to FA
Industrial Services in the amount of $759,785.00 and GEI Engineering Consultants in the
amount of $41,781.68
New Business
A. Proposed Resolution 22-42: Approving a Submitted Vote for the Michigan Municipal League

Liability and Property Pool for candidates Jean Stegeman, Mayor, City of Menominee and
Brenda Stumbo, Supervisor, Charter Township of Ypsilanti

Consent Agenda

A. Meeting Minutes from the Regular City Council Meeting held on September 19 and Meeting
Minutes from a Special Council Meeting on September 28, 2022.
B. Departmental Reports:
1. Treasurer
2. Police Department
3. Electric Department
4. Department of Public Works



C. Payroll and Disbursements

XI. Communications

Crystal Falls District Library — Minutes and Financials (4¢ City Hall)

MMEA “Currents” — September 2022 (On line)

MML “The Review” September/October, 2022 (4t City Hall)

City of Crystal Falls Newsletter — October, 2022

Theatre Board minutes/financial statements from August/September, 2022

Crystal Falls Business Association - September Financial Report, Meeting Minutes
ICECA September, 2022 update '

Museum Society — Harbour House Minutes of September, 2022

moTEOQw

XII. Other Business — None

XIIl. Council Member Comments

XIV. Adjournment
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PROPOSED AGENDA
CITY COUNCIL
CITY OF CRYSTAL FALLS
SPECIAL MEETING
7:45 a.m. Wednesday, September 28,
2022

401 Superior Avenue
N v TVATTlA A A ALl e ADDVIN

Call to Order

Pledgee of Allegiance

Acceptance of the Proposed Acenda

Public Comment (5 minute time limit per speaker)

Presentations/ Discussions

A. None

Public Hearing(s)

A. None

Old Business

MAYOR:
MICHAEL McCARTHY
MAYOR PRO-TEM
MARIA PETERSON

CITY COUNCIL:

CITY MANAGER:
GERARD VALESANO

CITY CLERK/TREASURER:
TARA PELTOMA

CITY ATTORNEY
DARYL R WATERS

A. Proposed Resolution 22-41: Approving the City’s Final Budget Amendments

. New Business

A.

Council Member Comments

Adjournment



MAYOR:

AGEND A MICHAEL McCARTHY

CITY COUNCIL it
CITY OF CRYSTAL FALLS CITY COUNCIL:
5:00 pm Monday, September 19, 2022 bzl
401 Superior Avenue NATHANIEL KUDWA
Crystal Falls, Michigan 49920 RS- ran O
CITY CLERK/TREASURER:
TARA PELTOMA
CITY ATTORNEY
DARYL R. WATERS

L Call to Order

II. Pledoe of Alleciance

L.  Acceptance of the Proposed Agenda

IV. Public Comment (5 minute time limit per speaker)

V. City Manager Report

V1. Presentations/ Discussions

A.
VIL. Public Hearing(s)
A.
VIIL. Old Business
A
IX. New Business
A. Proposed Resolution 22-40: Approving the City’s Fourth Quarter Budget Amendments

X. Consent Agenda

A. Meeting Minutes from the Regular City Council Meeting held on August 15, 2022, Special
Meeting on August 24, 2022, and Special Meeting held on August 8, 2022

B. Meeting Minutes from City of Crystal Falls’ Annual Budget Hearing Meeting held on August
15, 2022

C. Departmental Reports:
1. Treasurer
2. Police Department
3. Electric Department
4. Department of Public Works

D. Payroll and Disbursements

XI. Commumnications




A. Crystal Falls District Library — Minutes and Financials (az City Hall)
B. ICECA Update, August, 2022

Other Business — None

Council Member Comments

Adjournment
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MAYOR:

PROPOSED AGENDA MICHAEL McCARTHY
CITY COUNCIL VAR PETERSON
CITY OF CRYSTAL FALLS €rTY counciL:
5:00 pm Monday, August 15, 2022 B
401 Superior Avenue PR R
Crystal Falls, Michigan 49920 s
CITY CLERK/TREASURER:
TARA PELTOMA.
CITY ATTORNEY
DARYL R. WATERS
Call to Order
Pledoe of Allesiance

Acceptance of the Proposed Acenda

Public Comment (5 minute time Limit per speaker)

City Manavcer Report

Presentations/ Discussions

A. Resolution of Thanks presentation to retired DPW Assistant Foreman Tom Stachowicz.
B. Resolution of Thanks presentation to retired Sheriff Mark Valesano.

Public Hearing(s)

A. None

Old Business

A. Property Bid Opening
New Business

A. Proposed Resolution 22-37: Approving the Annual Budget and Millage Rates for the City of
Crystal Falls, Michigan for the 2022-2023 Budget Year.

B. Proposed Resolution 22-38: Approving the Appointment of Paul Bender to the Crystal Falls
District Library Board.

C. Proposed Resolution 22-39: Approving an Increase to the City’s User Access Fee for Sanitary
Sewer System Improvements

Consent Agenda

A. Meeting Minutes from the Regular City Council Meeting held on July 18, 2022
B. Departmental Reports:

1. Treasurer

2. Police Department

3. Electric Department

4. Department of Public Works
C. Payroll and Disbursements



XI. Communications

A. Crystal Falls District Library — Minutes and Financials (located at City Hall)
MMEA “Currents” — July 2022 (located online)

Theatre Board minutes {rom July and August (located at City Hall)

MML The Review Magazine — June and July

Crystal Falls Business Association Financial Report

Planning Commission Meeting Minutes from July 13, 2022

ICECA July 2022 Update

Crystal Falls Museum Society-Harbour House Meeting Minutes July, 2022

TomTgaW

X1I.  Other Business

XII. Council Member Comments

XIV. Adjournment
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VIL

MAYOR:

PROPOSED AGENDA EEAEL MoCARTHY
CITY COUNCIL  AEARIA BT ot
CITY OF CRYSTAL FALLS CITY COUNCIL:
5:00 pm Monday, July 18, 2022 el
401 Superior Avenue le;\ymg{m\
Crystal Falls, Michigan 49920 GERARD VALESANO
CITY CLERK/TREASURER:
TARA PELTOMA
CITY ATTORNEY
DARYL R WATERS

Call to Order

Pledge of Allegiance
Acceptance of the Proposed Agenda

Public Comment (5 minute time limit per speaker)

City Manager Report

Presentations/ Discussions

A. A Library Board Letter of Resignation from Helen Barnett effective June 30, 2022.

B. A Request for Proposal had been sent out for Auditing Services for the City. Our most recent
audit was the last of a three-year contract. Exhibit A shows the only response to our RFP.

C. Acceptance of Bond Ordinance NO. 5.06

D. Water and Sewer Grant System Grant Agreement. Authorizing the Mayor and Clerk/Treasurer
to sign and accept the Agreement,

Public Hearing(s)

A. A Variance Request from Chester E. Pintarelli to construct an accessory structure (garage) on
lots 165 & 166 along Forest Avenue, across the street from his residence located at 612 Forest
Avenue

Old Business
A.
New Business

A. Proposed Resolution 22-26: Approving to “Opt In” with the provisions of Public Act 95 of 2013
(Low Income Energy Assistance Fund) for 2022-2023.

B. Proposed Resolution 22-27: Approving the City’s Third Quarter Budget Amendment.

C. Proposed Resolution 22-28: Approving Date and Time for Budget Hearing of August 15® at 4:15
pm.

D. Proposed Resolution 22-29: Approving the change to Article 19 of City Employee’s Group
(CEG): an employee must reside within 20 Miles Jrom the City boundary to: an employee must
reside within 30 miles from the City boundary.

E. Proposed Resolution 22-30: Approving the submittal of Application for Waiver for the Defined
Benefit Pension Retirement System for compliance with Michigan Public Act 202 of 2017.
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Proposed Resolution 22-31: Approving the City of Crystal Falls vote for Michigan Municipal
League Workers Compensation Fund.

Proposed Resolution 22-32: Approving the submittal of Application for Waiver for the
Retirement Health Benefit Systems.

Proposed Resolution 22-33: Approving rates for City of Crystal Falls Electric Customers.
Proposed Resolution 22-34: Approving the Awarding of the Crystal Falls Sewer Improvements
Project Construction Contract Bid.

Proposed Loan Resolution 22-35: Approving and Providing for the Incurrence of Indebtedness
for the Purpose of Providing a Portion of the cost of Acquiring, Constructing, Enlarging,
Improving, and/or Extending its Wastewater Improvements.

Consent Agenda

A
B.

C.

Meeting Minutes from the Regular City Council Meeting held June 20, 2022
Departmental Reports:

1. Treasurer

2. Police Department

3. Electric Department

4. Department of Public Works

Payroll and Disbursements

Communications

Mo OwR

Crystal Falls District Library — Minutes and Financials (at City Hall)
MMEA “Currents” — June 2022 (located on dais)

City of Crystal Falls Newsletter — July, 2022

Theatre Board minutes from April, May, and June (See Tara)
ICECA Update June 2022

Other Business

. Council Member Comments

Adjournment
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REVISED AGENDA MICHAEL McCARTHY
CITY COUNCIL o
CITY OF CRYSTAL FALLS CITY COUNCIL:
5:00 pm Monday, June 20, 2022 ettt
401 Superior Avenue NATHANIEL KUDWA
Crystal Falls, Michigan 49920 Y mnecm: .
CITY CLENK/TREASURER:
TARA PELTOMA
CITY ATTORNEY
DARYL R. WATERS
Call to Order
Pledge of Allegiance

Acceptance of the Proposed Agenda

Public Comment (5 minute time limit per speaker)
City Manager Report

Bid Openings

A. None

Presentations/Discussions

A. Sewer Project bid openings from June 2nd

Public ing(s

A_ Act 33, Public Acts of Michigan, 1951

Old Business

A

New Business

A. Proposed Resolution 22-22: Approving the Write-Off of Uncollectable Accounts Receivable
Funds

B. Proposed Resolution 22-23: Approving Assessed costs for Act 33, Public Acts of Michigan,
1951, for Fire Protection from Crystal Falls Township

C. Proposed Resolution 22-24: Approving a Daily Permit Rate of $25.00 to Ordinance 3.08 Food
Trucks within Crystal Falls City

D. Proposed Resolution 22-25: Approving an alternate WPPI Scholarship Recipient

Consent Agends

A. Meeting Minutes from the Regular City Council Meeting and Planning Commission Meeting
held on May 16, 2022
B. Departmental Reports:

1. Treasurer



Treasurer
Electric Department
Police Department
4. Department of Public Works
C. Payroll and Disbursements

wrh e

XI. Communications

Crystal Falls District Library — Minutes and Financial Report (located at City Hall)
Iron County 4-H Happenings

City of Crystal Falls Newsletter — March 2022

MMEA — “Currents” February 2022 (located on line)

Crystal Theatre Financial Statement as of January 31, 2022

Iron County Economic Chamber Alliance Report March, 2022

mTmoOO >

XIl. Other Business

A. Clerk/Treasurer Performance Review

XIIl. Council Member Comments

XIV. Adjournment
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MAYOR:

PROPOSED AGENDA MICHAEL McCARTHY
CITY OF CRYSTAL FALLS IARIA PeleESON
CITY COUNCIL CITY COUNCIL:
5:30 pm Monday, February 14, 2022 RIS NOCER NI
401 Superior Avenue NATHANIEL KUDWA
Crystal Falls, Michigan 49920 iAND VAL TN
CITY CLERK/TREASURER:
TARA PELTOMA
CITY ATTORNEY
DARYL R. WATERS
Call to Order
Pledge of Allegiance

Mavyor’s Council Assignments to Local Committees and Boards

Acceptance of the Proposed Acenda

Public Comment (S minute time limit per speaker)

City Manager Report

Public Hearing(s)

A. Set a date for public hearing for property sale listed in exhibit “A”

Presentations/ Discussions

A. City Manager’s Self-Assessment and Evaluation Forms for next month’s Review.

B. Meet Jesse Roberts, WPPI Energy Services Manager.

C. Options for Runkle Lake Campground. Jane Byers and David Snarski are no longer interested in
a Runkle Lake Campground operation lease.

D. Letter from Township Supervisor, Scott Kenney, in regard to a new Fire Hall location.
(Exhibit “B”).

Old Business
A. Additions to Sewer Agreement, per Rural Development (Daryl).
New Business

A. Proposed Resolution 22-02: Approving the City’s First Quarter Budget Amendments.

B. Proposed Resolution 22-03: Approving the Bid from Bell Equipment Company for a NP Pelican
Dual Street Sweeper.

C. Proposed Resolution 22-04: Approving Rates for City of Crystal Falls Electric Customers.

D. Proposed Resolution 22-05: Approving Council Appointment to the Crystal Falls Board of
Review.

Consent Agenda

A. Meeting Minutes from the Regular City Council Meeting held on January 10, 2022



B. Departmental Reports:

1. Treasurer

2. Electric Department

3. Police Department

4. Department of Public Works
C. Payroll and Disbursements

Communications

Crystal Falls District Community Library — Minutes and Financial Report January, 2022
(4vailable at City Hall)

Crystal Theatre — Annual report 2022

Crystal Falls Business Association-Meeting minutes from J anuary, 2022

Iron County Economic Chamber Update — February, 2022

City of Crystal Falls Newsletter — February, 2022

MMEA ~ “Currents” January 2022 (located on dais)

Park and Recreation Minutes from February 9, 2022

Certificate of Deposits Summary 12/31/2021

FQAEHoAE »

XIII. Other Business

XIV. Council Member Comments

XV.

Adjournment



REPORT TO THE CITY OF CRYSTAL FALLS CITY COUNCIL
DATE: February 14, 2022
TO: Mayor Michael McCarthy; Mayor Pro Tem Maria Peterson; Councillor Lori Willman; Councillor Chris
Nocerini; Councillor Nathaniel Kudwa; Attorney Daryl R. Waters; Clerk/Treasurer Tara Peltoma
FROM: Gerard Valesano, City Manager
RE: Manager’s Report to City Council
Mayor McCarthy and City Council Members,

Please find below my report on the proposed resolutions, presentations, and items listed under old
business that are placed before you for the February 14, 2022 City Council meeting.

Public Hearings
A. Set a date for a public hearing for the sale of City owned property shown in exhibit “A”

Presentations/ Discussions

A. Present City Manager’s Self-Assessment and Evaluation Forms for next month’s Review.

B. Meet Jesse Roberts, the City’s WPPI Energy Services Manager.

C. Options for Runkle Lake Campground. Jane Byers and David Snarski are no longer interested in a
Runkle Lake Campground operation lease.

D. Letter from Township Supervisor, Scott Kenney, in regard to a new Fire Hall location (exhibit “B”).

Old Business
A. Additions to Sewer Agreement, per Rural Development (Daryl).
New Business

Proposed Resolution 22-02: Approving the City’s First Quarter Budget Amendment.
The City’s Budget should be amended quarterly. In an effort to keep the City’s finances up to date and

accurate, Tara and | have created the journal entries (Exhibit “BB”) for the first quarter of this year.
Proposed Resolution 22-03: Approving the Bid from Bell Equipment Company for a NP Pelican Dual
Street Sweeper.

This is a budget approved item that will replace the current 2003 Pelican Sweeper.

Proposed Resolution 22-04: Approving Rates for City of Crystal Falls Electric-Customers.



The last electric increase to City customers was October, 2016. A 2% increase will keep our rate
structure in line with Wisconsin Electric Power Company (WE) yet, still 10 — 50% lower than Upper
Peninsula Power Company (UPPCO). I strongly recommend Council approval of this resolution.

Proposed Resolution 22-05: Approving Council Appointment for the Crystal Falls Board of Review.
Council may appoint up to three members for this Board. Currently, the City has two active members.
Mr. Camartar is a former, seasonal employee of the City. | feel he would be an asset to our Board of
review.

Proposed Resolution 22-06: Approving the Write-Off of Uncollectible Account Receivables in the
Utility Funds and General Fund

City staff has made numerous attempts to collect this fee — from monthly bills, reminder letters, and the
mailing of numerous statements to the account holders, if we have their address. None of these have
produced payment. This has made collection nearly impossible. The amount of this write off is $116.48.

Items not on the Agenda:

This past January, the Costume Closet Deed was signed over to the Theatre Board. This was the contract
agreement from 1991, which stated: When the Costume Closet is no longer operating, the building
would be deeded to the Theatre.

With frost levels reaching 4 feet, City customers in our “susceptible areas” have been asked to
participate with a “let run” for the safety of their water lines. Those areas include

South Johansen Road and areas in the Kimball Location.

Barbara Luck and Michelle Graves have been working on the Harbour House Archives room in the
basement of City Hall. That history is being transferred to the Harbour House Museum.

City Representatives were invited to two ribbon cutting events in our City’s Business district these past

couple weeks. “Puppers Pet Salon” celebrated their Grand Opening and “Higher Love” observed their
one year in business. Thank you and congratulations to both businesses.

Have a good weekend,

Gerard



2021
WASTEWATER AGREEMENT

THIS AGREEMENT entered into this day of r 2021,
between the CITY OF CRYSTAL FALLS, a Michigan municipal corporation, of 401
Superior Avenue, Crystal Falls, Michigan 49920 (hereinafter “City”) and the
TOWNSHIP OF CRYSTAL FALLS, a Michigan general township, of P.O. Box 329,
Crystal Falls, Michigan 49920 (hereinafter “Township”) .

WHEREAS the City and Township have historically cooperated to provide
wastewater disposal services to portions of the geographic areas of the
City and Township.

WHEREAS the boundaries of the City and Township have been historically
adjusted, which has interconnected the physical layout of wastewater
disposal services in the City and Township.

WHEREAS the City and Township wish to collectively expand, improve,
upgrade and reconstruct the respective wastewater disposal facilities
within the City and Township and have agreed to capital acquisition needs
and financing purposes. That the City will be the base title holder for
the term of this Wastewater Agreement to facilitate financing for the
entire wastewater disposal facilities within the geographical areas of the
City and Township.

WHEREAS the City and Township users will share the debt service on the
financing for the wastewater disposal facilities on a basis identified on
Addendum “A” for this project and attached to this Wastewater Agreement
hereto, and otherwise upon equal basis proportionate to the number of EDU,
without any differentiations on account of the geographic location of the
user.

WHEREAS the City and Township will separately operate and fund the
respective wastewater disposal facilities located within the respective
geographic territories of each unit.

WHEREAS the City and Township meter water usage on all users to
establish wastewater usage rates. Units shall be determined by Equivalent
Dwelling Units (EDUs) currently calculated by usage of 5,800 gallons per
month as determined by the water meter usage for each wastewater user.
This calculation may be adjusted at any time based on usage, industry best
practices, or other rational reason that the parties mutually determine an
adjustment is necessary.

FURTHER WHEREAS the City and Township wish to have this Agreement
supersede all prior agreements, understandings and operating procedures.

IT IS AGREED as follows:



SECTION 1. The Township hereby grants the non-exclusive right, power
and authority to the City to acquire, construct, own and operate a
wastewater disposal system and appurtenances thereto for the purpose of
adequate facilities for the reception, treatment and disposal of wastewater
emanating from a wastewater disposal system situated in the Township and
serving users in a portion of the Township described in Section 2 of this
Agreement at the existing wastewater connection points with the Township.
The City is authorized to do all things necessary in operating a wastewater
disposal system throughout such portion or portions of the Township for a
period of forty (40) years from and after the date of this Agreement. This
term shall be extended for a term of forty (40) years from any loan closing
required by the United States of America, Department of Agriculture Rural
Development. The Township hereby consents to the use by the City of the
public streets, lands and rights-of-way in the Township within the area
described in Section 2 of this Agreement for purposes of reception,
treatment and disposal of wastewater emanating from the Township and the
City. The consent includes, but is not limited to, the construction of
treatment facilities and collection of interceptor wastewater lines as
described in this Agreement and any improvements, enlargements and
extensions thereto.

SECTION 2. That portion or portions of the Township hereinabove
referred to, and for which the herein stated grant and consent of right,
power and authority is given, comprises all public streets, avenues,
boulevards, alleys, rights-of-way and public places now existent or which
may hereafter become existent during the terms of this Agreement and within
the following described boundaries set forth in Addendum “B”.

SECTION 3. In consideration of the grant and consent herein contairned
and of the rights, power and authority herein granted and consented, all of
which shall vest in the City for a period of forty (40) years, as herein
stated, the City shall provide wastewater disposal service and faithfully
perform all other things required by the terms hereof. The City, by
acceptance hereof, agrees thereto as a condition hereof, and such
performance by the City shall be in lieu of all licenses, fees, rentals,
taxes or charges which the Township, or other assessment district or
governmental unit under the control of the Township, might otherwise levy
and impose for such rights, power and authority.

SECTION 4. The wastewater disposal system in the area described in
Section 2 hereof is to be furnished, constructed, installed and connected
to the wastewater disposal system of the City without capital expense on
the part of the Township. It is the intention and understanding of the
City and the Township that the costs of construction and installation shall
be by and through federal and state grants and/or loans and revenue bonds
issued by the City. The debt service on said bonds will be paid by means
of debt service rates and charges imposed upon all classes of users of said
system in the Township as well as in the City on a uniform basis. This
Agreement shall become part of the security for any loan from the United
States Department of Agriculture in the City.-



After the wastewater disposal system has been constructed,
reconstructed, installed and connected, as provided above, the City will
operate said system, collecting wastewater from all residences, businesses
and other buildings which produce wastewater within a reasonable distance
of the wastewater disposal system within the corporate limits of the City
as constructed (in light of the cost of making such connections and other
factors). The Township will operate said system collection wastewater from
all residences, businesses and other buildings which produce sewage within
a reasonable distance of the wastewater disposal system as constructed
within the geographic limits of the Township within the area set forth in
Section 2 of this Agreement. It is the intention of the City and the
Township that the geographic limits of the City will form the operation
limits for the City and the geographic limits of the Township will form the
operation limits for the Township; except as otherwise noted in Addendum
“B”. No City or Township wastewater disposal systems facilities within the
collection geographical boundaries, shall transfer under this Agreement
except as otherwise specifically provided for in Section 7.

The City and Township shall as part of the respective operations of
the wastewater disposal system in the respective areas of operation,
maintain the wastewater disposal system in good repair, including the
maintenance, the repair of leaks, defects and items of a similar nature
usually associated with the maintenance and operation of a wastewater
disposal system.

SECTION 5. The City shall have the right to approve whether
additional geographic areas within the Township, not set forth in Section 2
of this Agreement, may be serviced by the wastewater system. The approval
by the City of additional areas within the Township shall not be
unreasonably withheld.

The City shall be notified in writing by the Township of at least
thirty (30) days in advance of any additional non-single family residential
users connections by the Township to the wastewater system within the
geographic area set forth in Section 2 of this Agreement. The Township
shall be notified in writing by the City of at least thirty (30) days in
advance of any additional non-single family residential users by the City
to the wastewater system of any users within the geographic area of the
City which connections are serviced by the Bristel Pump Station and/or
Odgers Pump Station. The notifications are intended to inform each
operating unit of additional demands on the resources of the wastewater
system being operated by each party. BAn operating unit shall not
unreasonably withhold approval of such addition of non-single family
residential users.

SECTION 6. The lines from the wastewater disposal system to the
structures of other scurces of wastewater in the Township, including all
necessary connectors and accessories, hereinafter collectively referred to
as “service connections” shall be installed under the same conditions,
rules, regulations and charges as are now or may hereafter be in effect
within the Township. In all events, such rules shall be reasonably

3



necessary to the effective operations of a wastewater system.

SECTION 7. At such time as this Agreement may be terminated, the City
shall grant to the Township all components of the wastewater system
including, but not limited to, collection and interceptor lines and service
connections located within the Township boundaries as such boundaries then
exist, but outside of the boundaries of the City.

At such time as this Agreement may be terminated, the Township shall
be granted by the City a 21 percent of the ownership of all wastewater
lines, transmission lines, pump stations and treatment facilities and
lagoons in which wastewater emanating from the Township is transported
through and/or treated by the City.

The Township covenants that during the terms of this Wastewater
Agreement with the City that the Township will not acquire or construct any
competing treatment facilities or collection of interceptor lines or serves
connections or provide or agree to the provisions of wastewater disposal
services to any user or future users in the area described in Section 2 of
this Agreement of the wastewater disposal system to be acquired,
constructed, installed and operated by the City or the Township. The
Township acknowledges that the wastewater disposal system is to be financed
in part with the proceeds of the bonds purchased by the United States of
America, Department of Agriculture Rural Development and that payment of
debt service on the bonds will be derived from rates and charges imposed
upon users of the wastewater disposal system and that breach of the
covenant in this section may be deemed by Rural Development as a breach of
agreement made by the City with Rural Development to enable the City to
acquire, construct, reconstruct ad install the wastewater system described
in this Wastewater Agreement.

SECTION 8. The installation of all lines, interceptors, pipes,
fittings, valves and other accessory equipment under this Wastewater
Agreement shall be done in a reasonable workmanlike and prompt manner under
the supervision of the City and according to the reasonable specifications
of the City. In such installations, the City or its agents shall not
unnecessarily interfere with or obstruct the use of streets, roadways,
alleys, or highways and shall perform all work in such a manner as not to
endanger persons or property.

SECTION 9. The rates to be paid for operation, maintenance and repair
portion of shared items shall be financially shared between the City and
Township on a basis attributable to the percentage of EDUs that weach entity
utilizes. The initial percentage of EDUs shall be 79 percent City and 21
percent Township.

The Township agrees to adopt and maintain a rate use ordinance for
Township users that provides pursuant to Section 21 of Act 94, Public Acts
of Michigan 1933, as amended, being MCL 141.101 et seq, that the wastewater
charges for wastewater disposal services are a lien on all parcels served



